NATIONAL ORGANIZATIONS OPPOSING THE
BALANCED BUDGET AMENDMENT

April 20, 2016
Dear Representative/Senator:

The 272 undersigned national organizations strongly urge you to oppose any balanced budget
amendment to the United States Constitution.

A balanced budget constitutional amendment would damage the economy, not strengthen it.
Demanding that policymakers cut spending and/or raise taxes even when the economy slows is the
opposite of what is needed to stabilize a weak economy and avert recessions. Such steps would risk
tipping a faltering economy into recession or worsening an ongoing downturn, costing large numbers of
jobs while blocking worthy investments to stimulate jobs and growth and address urgent needs in
infrastructure and other areas.

According to a 2011 analysis of a balanced budget amendment by Macroeconomic Advisers, one
of the nation’s preeminent private economic forecasting firms, had a constitutional balanced budget
amendment been in effect in 2012, the necessary budget cuts would have thrown about 15 million more
people out of work, doubled the unemployment rate from 9 percent to approximately 18 percent, and
caused the economy to shrink by about 17 percent instead of growing. And while the economy was weak
in 2012, Macroeconomic Advisers concluded that imposing a balanced budget requirement would be
undesirable even if the economy were stronger and the budget already balanced, because it would
undermine our ability to counter future downturns. Macroeconomic Advisors found under a balanced
budget amendment:

“The economy’s “automatic stabilizers” would be eviscerated, discretionary counter-cyclical
fiscal policy would be unconstitutional, and the sole responsibility for macroeconomic
stabilization policy would rest with the Fed. The attempt to enforce a [balanced budget
amendment] could well end up heightening fiscal uncertainty while magnifying cyclical risks to
the economy.”

In addition, most versions of the balanced budget amendment being considered also contain a
provision requiring three-fifths of the whole membership of both houses to raise the debt limit, making
the risk of default more likely and empowering a willful minority to hold the full faith and credit of the
U.S. hostage to whatever other political demands they may have. The repeated difficulties in raising the
debt limit over the past several years illustrate how hard it can be to secure the necessary votes even when
an increase is urgently needed to avoid imminent default. Only six of the last 15 debt limit increases
obtained a three-fifths vote in both chambers.

In short, a balanced budget amendment is a recipe for making recessions more frequent, longer,
and deeper, while requiring severe cuts that very likely would harshly affect seniors, children, veterans,
and people with disabilities, as well as national security, homeland security activities, public health and
safety, environmental protection, education and medical research. And it would almost certainly
necessitate massive cuts in major programs such as Social Security, Medicare, Medicaid, and veterans’
benefits.



It would be a serious mistake to insert a balanced budget amendment or other fiscal policy
mandates into the Constitution of the United States. Our Constitution has served the nation well in part
because it has focused on enduring principles of government, rather than attempting to dictate fiscal
policy for current and future generations. Policymakers should be providing leadership on fiscal policy,
rather than avoiding doing so and seeking to cover themselves by writing a highly ill-advised,
economically damaging balanced budget amendment into the Constitution.

We strongly urge you to oppose any constitutional balanced budget amendment.
Sincerely,
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